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Moody's Outlook

NEW YORK, June 05, 2015 --Moody's Investors Service has assigned a MIG 1 rating to the State of Idaho's Tax
Anticipation Notes (TANs) Series 2015. The notes are expected to be priced on or around June 9.

SUMMARY RATING RATIONALE

The highest quality short-term note rating reflects a history of conservative cash flow projections for the general
fund, very strong projected cash coverage of TAN principal at maturity, and the strong underlying credit quality of
the State of Idaho (Aa1 Issuer Rating). In addition, the state has a history of effective and active cash
management.

WHAT COULD MAKE THE RATING GO DOWN

-Significant revenue underperformance, resulting in strained cash flows

-Reduction in other borrowable cash resources

STRENGTHS

-Very strong projected cash coverage of TAN principal at maturity by general fund and other borrowable cash
resources

-History of strong financial management

-History of early funding of the note repayment account
-Strong long-term credit quality of Idaho
CHALLENGES

-Lack of a formal set-aside deadline for note repayment
RECENT DEVELOPMENTS

Idaho's economy continues to grow and its unemployment rate continues to trend down. As of April 2015, Idaho's
unemployment rate stood at a low 3.8% versus that of the nation at 5.4%. The percentage of working-age adults
with jobs or looking for work rose to 63.7% in April 2015, which is the highest labor participation rate since 2013.



On January 12, Governor Otter proposed a fiscal 2016 budget that projected general fund revenues of $3.13
billion, up 5.5% year-over-year, and called for $3.13 billion in general fund spending. The legislature enacted a
2016 budget with a 4.6% overall general fund expenditure increase, with a 7% overall increase in K-12 education
to support the implementation of recommendations by the State's Education Task Force. General fund revenues
are projected to increase 5.4% in fiscal 2015, and fiscal 2015 general fund revenues are up 9.3% year-over-year.

DETAILED RATING RATIONALE
LONG TERM CREDIT QUALITY
IDAHO'S LONG-TERM CREDIT QUALITY REMAINS SOLID; ECONOMY CONTINUES TO GROW

Idaho's credit strength is derived from its adherence to structurally balanced finances, a low debt burden and a
growing economy. Idaho has had a history of conservative budgeting and has adjusted midyear appropriations
when revenue shortfalls have occurred. The state currently does not have long term obligations secured by its full
faith and credit, however, the state regularly has issued TANs secured by its faith and credit to address cash flow
shortfalls during the fiscal year. The state continues to bolster its reserve funds and as of fiscal 2014, its budget
stabilization fund stood at $161.5 million, up 19.5% year-over-year.

CASH FLOW; IDAHO'S CASH FLOW REMAINS SOLID AND IS AMPLE TO COVER TAN REPAYMENT

Idaho's projected TAN coverage at maturity is solid at 2.05 times using fourth quarter general fund revenues of
$1.0 billion. Even in a downside scenario with revenues falling 50%, there would be sum sufficient coverage. If
adequate funds are not available in the note repayment account, the state treasurer covenants to access
alternative cash resources in other state funds to ensure repayment. These projected borrowable cash resources
of $3.5 billion provide 6.99 times in additional coverage for the notes. The state has not had to utilize borrowable
cash resources since the state began issuing TANs in 1986. The new series 2015 TANs represent 49% of Idaho's
projected fiscal 2016 general fund tax revenues.

The majority of general fund revenues are derived from individual income, sales and corporate income tax
collections. A larger portion of receipts accrue in the second half of the fiscal year, while disbursements, primarily
for schools, are concentrated in the first half of the year.

Liquidity

As noted above, liquidity remains solid and there are added note holder protections in the event of an unlikely
scenario where general fund fourth quarter revenues are insufficient to repay the TANs.

DEBT POSITION AND LEGAL COVENANTS: TAN CONSTITUTES A VALID AND BINDING OBLIGATION OF
THE STATE

All fourth quarter general fund revenues will be deposited into a note payment account until funds are sufficient to
pay principal and interest on the TANSs. In the event there are not tax revenues fully sufficient for TAN repayment
on or before maturity on June 30, 2016, the state will take other legally available actions to repay TANs, including
utilizing other borrowable resources.

HISTORY OF EARLY FUNDING OF NOTE PAYMENT ACCOUNT

While the repayment structure of the notes lacks a formal segregation schedule, outlining a deposit date for the full
par amount in advance of final maturity, the state covenants that all income collected during the fourth quarter shall
be deposited first into a note payment account until the balance in the account is equal to the amount required for
note interest and principal repayment. Projections indicate that the account will be fully funded by June 30, 2016.
The state has consistently funded the note repayment account in full, well in advance of June 30. The series 2014
tax anticipation notes were fully funded by April 23, 2015, and we note that in most of the past ten years, the note
repayment account has been fully funded about two months prior to the June 30 maturity date of each series of the
notes.

Funds deposited in the note payment account are irrevocably appropriated and set aside solely for note payment.
They are held by an escrow agent (BNY Mellon) and are invested at the direction of the treasurer. Funds may be
invested only in instruments specified by Sections 67-1210 of the Idaho code. While the range of investments
permitted by the code was expanded to include single-A corporate bonds, the treasurer's historical experience of
emphasizing the highest liquidity and safety of principal in note payment account investments is expected to be
maintained.



Debt Structure

In Moody's 2014 State Debt Median's Report, Idaho ranked 43rd for debt per capita, at $503 compared with the
50-state median of $1,054. Idaho's debt as a share of personal income was a low 1.5% in the 2014 report, below
the 2.6% US median.

We note that these metrics reflect a lack of long term borrowing by the general fund and conservative debt
practices.

Idaho's total net tax-supported debt, which in 2014 amounted to about $807 million, includes $148 million of Idaho
State Building Authority debt and $633 million of GARVEEs issued by Idaho Housing & Finance Association on
behalf of Idaho Department of Transportation.

Debt-Related Derivatives

Idaho has no variable rate debt and is not party to any debt-related derivatives. However, Idaho State Building
Authority has $36.1 million notional in a pay fixed interest rate swap that matures Sept. 1, 2025, and the current
mark-to-market is negative $6.1 million against the authority. We believe the authority has sufficient liquidity to
withstand additional market moves if there is a collateral positing.

Pensions and OPEB
IDAHO'S ADJUSTED NET PENSION LIABILITY RANKS BELOW 50-STATE MEDIAN

Based on 2013 data, we have calculated the state's adjusted net pension liability (ANPL) at $2.0 billion, or 28.5%
of state governmental revenues. This amount ranks below the 50-state median ANPL to revenues of 60.3% and
places Idaho 43rd when the states are ranked by this metric. Our adjustments to reported state pension data
include an assumed 13-year duration of plan liabilities and a market-based discount rate to value the liabilities,
rather than the long-term investment return used in reported figures.

MANAGEMENT AND GOVERNANCE

We consider Idaho's governance and financial management to be solid. The state has a track record of proactively
responding to budgetary imbalances through the executive branch's holdback expenditure reduction authority. In
addition, the state Division of Financial Management publishes a monthly update on revenue and economic trends.
The treasurer's office manages state liquidity under strict investment guideline and annual formal review.

KEY STATISTICS

-Per capita income relative to U.S. average: 79.4%

-Industrial diversity (1=most diverse): 0.72

-Employment volatility (U.S.=100): 161

-Available balances as % of operating revenue (5-yr. avg.): 14.2%
-NTSD/total governmental revenue: 11.8%

-3-year avg. adjusted net pension liability/total governmental revenue: 26.3%
OBLIGOR PROFILE

Idaho is the 39th largest state, with a population of 1.6 million. It had a gross domestic product of $62.2 billion in
2013, which ranks 42nd in the US, and per capita income of $37,533.

LEGAL SECURITY

The notes are secured by an irrevocable pledge general tax revenue to be received in the fourth quarter of fiscal
2016, the state's faith and credit pledge, and other borrowable resources in the event fourth quarter general fund
revenues are insufficient.

USE OF PROCEEDS



Proceeds will be used to fund temporary cash flow imbalances in the state's general fund during fiscal 2016.
PRINCIPAL METHODOLOGY

The principal methodology used in this rating was Short-Term Cash Flow Notes published in April 2013. Please
see the Credit Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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PUBLICATIONS PUBLISHED BY MOODY'’S (“MOODY’S PUBLICATIONS”) MAY INCLUDE MOODY’S
CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS,
OR DEBT OR DEBT-LIKE SECURITIES. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY
MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE
VOLATILITY. CREDIT RATINGS AND MOODY’S OPINIONS INCLUDED IN MOODY’S PUBLICATIONS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S PUBLICATIONS MAY ALSO INCLUDE
QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR
COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. CREDIT RATINGS AND MOODY’S
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT
RATINGS AND MOODY’S PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR MOODY’S
PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR
INVESTOR. MOODY'’S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY’S PUBLICATIONS WITH
THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS
OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR
PURCHASE, HOLDING, OR SALE.

MOODY’S CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL
INVESTORS AND IT WOULD BE RECKLESS FOR RETAIL INVESTORS TO CONSIDER MOODY’S CREDIT
RATINGS OR MOODY’S PUBLICATIONS IN MAKING ANY INVESTMENT DECISION. IF IN DOUBT YOU
SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY’S PRIOR WRITTEN CONSENT.

All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable.
Because of the possibility of human or mechanical error as well as other factors, however, all information contained
herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the
information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be
reliable including, when appropriate, independent third-party sources. However, MOODY’S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process or in preparing
the Moody’s Publications.

To the extent permitted by law, MOODY'’S and its directors, officers, employees, agents, representatives, licensors
and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or
damages whatsoever arising from or in connection with the information contained herein or the use of or inability to
use any such information, even if MOODY'’S or any of its directors, officers, employees, agents, representatives,
licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited
to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial
instrument is not the subject of a particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors
and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity,
including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability
that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the
control of, MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers,
arising from or in connection with the information contained herein or the use of or inability to use any such
information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER
WHATSOEVER.

Moodyv’s Investors Service, Inc.. a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCQO”),



hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes
and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of
any rating, agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating services rendered by it fees
ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and procedures to address
the independence of MIS’s ratings and rating processes. Information regarding certain affiliations that may exist
between directors of MCO and rated entities, and between entities who hold ratings from MIS and have also
publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading “Investor Relations — Corporate Governance — Director and Shareholder
Affiliation Policy.”

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services
License of MOODY'’S affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or
Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By
continuing to access this document from within Australia, you represent to MOODY'’S that you are, or are
accessing the document as a representative of, a “wholesale client” and that neither you nor the entity you
represent will directly or indirectly disseminate this document or its contents to “retail clients” within the meaning of
section 761G of the Corporations Act 2001. MOODY'’S credit rating is an opinion as to the creditworthiness of a
debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to
retail clients. It would be dangerous for “retail clients” to make any investment decision based on MOODY’S credit
rating. If in doubt you should contact your financial or other professional adviser.

For Japan only: MOODY'S Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary of MOODY'S
Group Japan G.K., which is wholly-owned by Moody’s Overseas Holdings Inc., a wholly-owned subsidiary of
MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of MUKK. MSFJ is not a
Nationally Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit ratings assigned by MSFJ are
Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an entity that is not a NRSRO and,
consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ
are credit rating agencies registered with the Japan Financial Services Agency and their registration numbers are
FSA Commissioner (Ratings) No. 2 and 3 respectively.

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as
applicable) have, prior to assignment of any rating, agreed to pay to MUKK or MSFJ (as applicable) for appraisal
and rating services rendered by it fees ranging from JPY200,000 to approximately JPY350,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.



